
INDIRECT TAXATION-17UCO412  

K1 LEVEL QUESTIONS  

UNIT – I 

 
1. Which of the following are the Indirect taxes?      

a) Custom duty  b) Excise duty   c) Service tax   d) All of these 
 

2.  _____ is levied on the basis of value of the commodities.    
a) Advalorem duty  b) Specific duty  c) Custom duty  d) Excise duty    

 
3. _____ is levied on the basis of unit measurement of the commodities.  

a) Advalorem duty  b) Specific duty  c) Custom duty  d) Excise duty    
 

4. _____ are the taxes in which the tax burden can be moved to others.    
a) Direct tax b) Indirect tax  c) Income tax   d) None of these. 

 
5.  Indirect tax is _____ in nature.       

a) Regressive    b) Progressive  c) Proportion    d) None of these 
   

6.  Indirect tax imposed on ____.        
a) Income   b)Wealth   c) Gift   d) Goods & Services 

 
7.  Tax evasion is ____ in Indirect tax.       

a) Less  b) More  c) High  d) Very high 
 

8.  Pick out the factor which is not a demerit of indirect taxes.     
 a)  Unjust to poor       b) Inflationary in nature  
 c)  A tool of economic policy      d) High administrative cost 
 

9.  Pick out the factor which is not a feature of indirect taxes.    
a) Convenience    b) Tax evasion is difficult 
c) Fair to the poor   d) Powerful tool of economic policy 
 

10. Pick out the tax which is not a part of indirect tax.      
a) Excise Duty   b) Sales Tax   c) Entertainment Tax   d) Corporate Tax  
     

UNIT – II 

1. Customs Act is _____. 
       a) 1962  b) 1999 c) 2012 d) 1972 
 



2. Goods include _____. 
       a) Vessels  b) Stores c) Baggage d) All of these 
3.  _____ is the specific rate of tax levied on the value of goods imported into India  
 from other countries. 
       a) Basic Customs Duty b) Safeguard Duty  c) Compensation tax d)  Income tax 
 
4. _____ is an act of selling in quantity at a very low price or practically regardless of the prices. 
       a) Trading b) Dumping c) Tariff d) None of these 
 
5. HS code was developed and is maintained by ____. 
        a) World Trade Organisation     b) World Tariff Organisation 
        c) World Customs Organisation d) World Health Organisation 

            6. Which of the following commodities is not subjected to payment of Export Duty at 

the time of export? 

(a) Iron Ore Pallets (b) Bauxite ( natural) calcined            

(c) Snake skin  (d) Ferrous Waste and Scrap               

             7.  Which of these is/are not an adjudicating authority under Customs Act, 1962? 

(a) Commissioner of Customs  (b) Principal Commissioner of Customs 

(c) Commissioner (Appeals) and Tribunal (d) Assistant Commissioner of Customs 

8. As per section 11 of the Customs Act, 1962, which of these is a purpose for which 
Central Government may prohibit (absolutely or conditionally) the importation / 
exportation of any specified goods? 
(a) The prevention of smuggling and the conservation of exhaustible natural resources 

(b) The conservation of foreign exchange and the safeguarding of balance of payments 

(c) The protection of patents, trademarks, copyrights, designs and geographical  
   indications 

(d) All of the above 

           9. Which section of the Customs Act, 1962 provides for levy of Customs duty on import 
and export of goods? 
(a) Section 3 (b) Section 12 (c) Section 14 (d) Section 28  

 10. Under Section 14 of the Customs Act 1962, the transaction value shall be calculated  

with reference to the rate of exchange as in force on the date on which: 

(a) Date of Invoice                        (b) the date of issuance of the Bill of lading 

(c) Date of filing IGM                  (d) Date of filing the Bill of Entry 



       

UNIT -III 

1. GST stands for_____.  

a) Goods and Service Tax    c) General and services Tax 
b) Government Sale Tax       d) None of the above  
 

 2. Dual model of GST as adopted in India has been drawn majorly from____.   
a) Australia  b) France  c) USA  d) Canada 

 
 3. The rate of GST as applicable on goods and services are_____.     

a) 0% 5% 12% 16% 28%      c) 0% 6% 12% 18% 28% 
b) 0% 5% 12% 18% 28%   d) 0% 5% 12% 18% 26% 

 
 4. Where is GST applicable?         

a) All over India except the state of Jammu and Kashmir 
b) All over India except the state of Sikkim 
c) All over India except the state of Meghalaya 
d) All over India   

 
 5. Input Tax Credit is available ________.        

a) In the course or furtherance of business    c) On other than business expenditure 
b) Both a) and c)              d) None of the above 

 
 6. GST registration is______.         

a) PAN based   b) Aadhar based  c) Passport based   d) None of the above 
 

 7. IGST is levied on supply of goods and provision of services ________.    
a) Within state b) Between two states c) Either of a) or b)   d) None of the above 
 

 8. IGST is levied on supply of goods and provision of services by ________.  
a) Centre  b) Union Territory  c) State d) None of these 
 

9. The credit of CGST can be utilised for the payment of:      
a) SGST  b) UTGST c) IGST   d) None of the above 
 

10. Which of the following does Aggregate Turnover under GST does not include?  
a) Exempt supplies 
b) Export of goods and/ or services 
c) All taxable supplies 
d) Value of inward supplies on which tax has been paid under reverse charge 

 



UNIT -IV 

1. Means broker or agent or any other person by whatever name called who arrange or   

 facilitates the supply of goods and services. 

  a)Trader         b) Manager        c) Intermediary       d) Consumer 

2. Supply of goods in the same union territory shall be treated as 

      a) Interstate supply   b) Intra state supply    c)) Domestic supply    d)None 

3. Supply means export of goods or services or both. 

  a) Zero rated     b) Interstate        c) Intra state       d) None of the above 

 4. Means the place of Registered for the business of the supplies. 

  a) Location of supply b) Place of supply   c) SGST       d) CGST 

5. The union government levy two taxes name by 

  a) CGST          b) IGST         c) Both A and B             d) None of these 

6. Location of supplies of services is defined in the section Of IGST. 

  a) 2(15)          b) 3(15)            c) 2(20)         d) 4(15) 

7. Imported into India shall be the location of the 

  a) Importer      b) Exporter.      c) Customer       d) Servicer 

8. The tax pays will have to pay For the delayed payment of tax if place of supply is 

                  not correctly det. 

  a) Penalty     b) Commission       c) Tax        d) None of these 

9. The tax is levied and collected under the central goods and services that act. 

  a) Central     b) State          c) Union   d) Government 

10. A registered person making _______Supply shall be eligible to claim refund. 

  a) Zero rated     b) Place of supply    c) Time of supply    d) None 

 

 



UNIT-V 
1. Central goods and services act _______ 

     a) 2016          b) 2017           c)  2015           d)  2018 

2 ._____tax are calculate on import of goods  

      a)   Custom    b) export        c) VAT             d) GST 

3. Which are the tax comes under SGST_________ 

       a) VAT          b) purchase Tax      c) luxury tax        d) all of these  

4. Advocate duty is collect on the basis of _______ 

      a) measurements      b)  value             c)  both A&B         d)  none of these  

5.Indirect are ______ in nature  

     a) flexible       b) non flexible       c)  Convenient          d) noncovient  

  6. Which one of the following elements of income tax______ 

      a) conversation   b)flexibility c) inflationary d) none of these  

  7.Advocate duty is____ to administrator  

        a)difficult        b)easy            c) Coventry            d) both A &B 

 8.Taxes lived andcollected by the  union but assigned the state______ 

        a)  Articles 268   b)  articles 269      c)  articles 270       d) articles 271 

 9. Concurrent list contains _______ entries  

       a) 17            b) 27        c) 47              d) 87 

10. Indirect tax discourage the purchase of _____  goods  

      a) Liquor    b) cigarettes  c) both A & B          d) Good 



INDIRECT TAXATION-17UCO412  

K2 LEVEL QUESTIONS  

UNIT – I 

 
1. Recall the meaning of Indirect tax. 

A tax levied on goods and services rather than on income or profits is called as 
Indirect tax.  

2. What do you mean by Advalorem duty?  
Ad valorem duty refers to a duty levied as a percentage of value of the item it is 
imposed on, and not on the item's quantity, size, weight, or other such factor.  
 

3. What is mean by Specific duty?  
A specific rate duty is a tariff levied on imports, defined in terms of a specific amount 
per unit, such as cents per kilogram.        

4. What do you mean by Tax evasion?  
Tax evasion is an illegal action in which a person or entity deliberately avoids paying 
a true tax liability. Those caught evading taxes are generally subject to criminal 
charges and substantial penalties.       

5. Recall the two advantages of Indirect tax.       
 i) Convenience    ii) Broad-Based 
 

6. List out the two disadvantages of Indirect tax.      
 i) Regressive in Character  ii)Uncertain Revenue Earning 

 
7. List out the two features of Indirect tax.  

i) Payment and Tax Load - The service provider makes payment of indirect 
taxes and this is transferred to a final consumer. 

 ii)         Liability of Tax – Here the seller or service provider makes payment  
 on indirect taxes which are transferred to final consumer. 
   
8. Recall the three lists in the schedule 7, Article 246 of the constitution of India.  

i) Union list    ii) State list     iii) Concurrent list 
 

9. Define Duty.         
 A duty is a kind of tax levied by a state. It is often associated with customs, in 
which context they are also known as tariffs or dues.  
 

10. What are the two types of indirect taxes?  
i) Service tax            ii) Countervailing duty 



UNIT – II 

1. Define Baggage. 

The term “baggage” has been defined in section 2 (3) of the Customs Act, 1962. It 
includes  unaccompanied baggage but does not include motor vehicles. Section 77 to 
section 81 of the  Customs Act, 1962 contains legal provisions dealing with import or export 
of baggage. 

 
2. Recall the meaning of Customs duty. 

A tax payable to customs when importing or exporting goods. 

3. What is Safeguard duty? 

Safeguard duty is a temporary relief provided when imports of a product increase 
unexpectedly to a point where they threaten domestic manufacturers of similar products. 
It is distinct from countervailing duty and anti-dumping duty, which are also used to 
protect the local industry. 

4. What do you mean by Anti-Dumping Duty? 

     It is imposed when goods are exported at price lower than its normal price. 

5. What is mean by EOU Scheme? 

The words EOU Scheme stands for Export Oriented Unit Scheme. It is an export 
promotion  scheme in which unit is allowed to be set up for undertaking activities such as 
manufacturing,  repairing, re-engineering, rendering of services, software development etc. 
for export.  

 
6. What is mean by EPCG Scheme? 

The term EPCG stands for Export Promotion Capital goods. It is an export promotion 
scheme  under which manufacturing unit/service provider are allowed to import / to 
procure domestically  Capital goods on payment of nil duty/ concessional rate of duty for 
using the same for  production of goods exported/ service exported. 

 
7. Recall the meaning of duty drawback. 

It is the rebate of duty paid on the imported material or excisable material used in the 
manufacturing of goods exported. The exporter of goods may claim drawback or refund 
of excise duty, customs duty and service tax paid /suffered on inputs or services 
consumed during the manufacturing of the goods, which has been exported. The concept 
is based on the principle that only goods has to be exported, not the duties & taxes. 



 
8. Define Identical Goods. 

The term “identical goods” has been defined under rule 2 (d) of the Customs valuation 
Rules, 2007. It means imported goods, which are same in all respect, including physical 
characteristics, quality and reputation as the goods being valued except for minor 
difference in appearance that do not affect the value of the goods; and produced in the 
country in which the goods being valued were produced and by the same person. 
 

9. Recall the full form of the following Abbreviations. 
(a) PNR (b) WCO  (c) CONCOR  (d) SEIS 
 
(a) Passenger Name Record 
(b) World Customs Organization 
(c) Container Corporation of India 
(d) Service Export From India Scheme 
 

10. What do you mean by Advance Ruling? 

Recognizing the need for foreign investors to be assured in advance of their likely indirect tax 
liability in respect of Customs Duties, Central Excise duties and service tax, a scheme of 
Advance Rulings has been incorporated in the Customs Act, 1962, Central Excise Act, 1944, and 
Finance Act, 1994.  
 

UNIT – III 

1. Recall the meaning of GST. 
       The goods and services tax (GST) is a value-added tax levied on most goods and services 
sold for       domestic consumption.        

2. What do you mean by composite supply?  

A composite supply means a supply comprising two or more taxable supplies of goods or 
services, or any combination thereof, which are naturally bundled and supplied in 
conjunction with each other in the ordinary course of business, one of which is a principal 
supply.      

3. What is mean by mixed supply?  

Mixed supply means two or more individual supplies of goods or services made in 
conjunction with each other for a single price. Since they are priced as one, they are taxed 
as one — at the rate of the item that draws the highest tax.    

4. What do you mean by Dual concept?   



The Dual GST is assumed to be a simple tax with one or two Central Goods and Service 
Tax (CGST) and State Goods and Services Tax (SGST) rates. In India both Centre and 
State have been assigned the powers to levy and collect taxes through appropriate 
legislation.      

5. Recall the two advantages of GST.  

        i) GST is a transparent tax and also reduces number of indirect taxes. 

        ii) GST will not be a cost to registered retailers therefore there will be no hidden taxes and 
and the  cost of doing business will be lower.        

6. List out the two disadvantages of GST.  

i) GST in India would impact negatively on the real estate market. It would add up to 8 
percent   to the cost of new homes and reduce demand by about 12 percent. 

ii) CGST(Central GST), SGST(State GST) are nothing but new names for Central 
Excise/Service Tax, VAT and CST. Hence, there is no major reduction in the number of 
tax layers.   

7. List out the two features of GST.   

i)Dual goods and service tax.  ii) Applicability of GST to all transactions.    
  

8. Recall the meaning of Tax Subsumption.   

Taxes to be subsumed under GST. The Goods and Services Tax (GST) was introduced in 
India  to remove the multiplicity of taxes levied, thereby reducing the complexity and tax 
cascading. 

9. What is IGST?  

 IGST means Integrated Goods and Service Tax, one of the three categories under Goods 
and Service Tax (CGST, IGST and SGST) with a concept of one tax one nation. IGST falls 
under Integrated Goods and Service Tax Act 2016. IGST is charged when movement of goods 
and services from one state to another.       

10. What are the types of GST? 

 Three types- CGST, SGST, IGST and UTGST are effectively supporting such major 
economic development programs. 

 



UNIT – IV 

1. Expand IGST and CGST. 

  IGST means Integrated Goods and Service Tax 

         CGST means central goods and service tax.   

2. Determine the nature of supply. 

   To determine the correct ‘nature’ of a particular supply in order to determine whether or 

not that supply falls within one of the exemptions. 

3. State location of the supplier and the place of supply. 

  ST is a destination based tax, i.e., the goods/services will be taxed at the place where they 

are consumed and not at the origin. So, the state where they are consumed will have the right 

to collect GST. 

4. What is output tax? 

  Output VAT is the value added tax that you calculate and charge on your own sales of 

goods and services if you are registered for VAT 

5. What is export of goods? 

   An export in international trade is a good or service produced in one country that is 

bought by someone in another country. The seller of such goods and services is an exporter; 

the foreign buyer is an importer 

6. Write any importance of place of supply? 

   The Supplier and The Place Of Supply Are Within The Same State – CGST & SGST 
Would Be Levied Whereas If The Place Of Supply Is In A Different State 

7. What is crossing customer’s frontiers of India? 

   As per Section 2(4) of the Integrated Goods and Services Tax (IGST) Act, 2017, unless 

the context otherwise requires, the term “customs frontiers of India” means the limits of a 

customs area as defined in section 2 of the Customs Act, 1962 

8. What is import of services? 



   Import of Services under GST. Import of services refers to supply of a service, wherein 

the supplier is located outside India, the recipient is located in India, and the place of supply 

of service is in India 

9. What is taxable territory? 

   A non-taxable territory means a territory which is outside the taxable territory and taxable 

territory means the territory to which provisions of Finance Act, 1994 apply. 

10. Recall fixed establishment. 

   “Fixed establishment means a place (other than a registered place of business) which is 

characterized by a sufficient degree of permanence and suitable structure in terms of human 

and technical resources to supply services or to receive and use services for its own needs” 

 

UNIT – V 

1. What is meant by goods? 

Goods means all the kinds of moveable person 

 

2. Expand CVD 

Counter vailing duty 

3. Write any two merits of indirect tax 

Convenient, import goods and services 

4. Give examples of indirect tax. 

Custom duty, GST, excise duty 

5. Explain Advocate duty? 

Advocate means “in proposition to value” 

6. What is meant by specific duty?  



It is levied as the weight, length bulky or some other units of measurement of the 

commodity concerned 

 

7. What are conditional basics of taxation in India?  

Union list, state list, concurrent list 

8. Define estate duty  

Estate duty is collected on the land except agricultural land 

9. Write any two tax collected under union list 

Corporate tax, taxes on income other than agriculture income 

10. Who is the taxation person? 

The person who income is more than 2.5 lakhs. 

 



INDIRECT TAXATION-17UCO412  

K3 LEVEL QUESTIONS  

UNIT – I 

 

1. What are the features of Indirect taxes? 
2.  What are the merits of Indirect taxes? 
3.  What are the demerits of Indirect taxes? 
4.  Explain the merits and demerits of Advalorem duty. 
5.  Explain the merits and demerits of Specific duty. 
6.  Describe the types of Indirect taxes. 
7.  Explain the concept of Advalorem duty. 
8.  What is Central List? 
9.  What is State List? 
10.  What is Concurrent List?  

UNIT – II 

1. What are the objectives of Customs duty? 
2. Explain the Customs Act, 1962. 
3. What are the important elements of pilfered goods?  
4. Explain the structure of HS Code. 
5. What are the benefits to Government and Business houses form Classification? 
6. What are the basic rules of classification? 
7. How to ascertainment of the value of Damaged or Deteriorated Goods? 
8. Briefly, explain the concept of duty drawback under Customs Act 1962.  
9. What are the circumstances for the availability of Abatement of Duty? 
10. How to calculate remission of duty goods abandoned by importers? 
 

UNIT – III 

1. Explain the need for GST.  
2. Explain the features of GST. 
3. Explain the taxable supply. 
4. Explain the features of Composition Levy.  
5. Explain Reverse Charge Mechanism under GST.  
6. Explain the various types of input credit methods. 
7. Explain the different type of assessments under GST. 
8. What is the scope of the supply? 
9. Discuss the concept of supply and its main ingredients. 
10. Explain the difference between TDS and TCS. 



UNIT – IV 
1. Explain the scope of supply. 
2. Explain the objectives and features of composition levy. 
3. Difference between composition GST and normal GST. 
4. Explain the concept of reserve charge mechanism. 
5. Write a short note on time of supply of goods and services. 
6. Explain about the inclusion and exclusion in value of supply? 
7. Explain the methods of input tax credit. 
8. What are the benefits of registration under GST? 
9. Explain the cancellation of registration under GST. 
10. What are the books and records has to be maintained by registered person under GST? 

 

UNIT – V 
1. Write a short note about nature of supply. 

2. Explain the interstate supply. 

3. What is mean by zero-rated supply? 

4. Write a note on supplies in territorial water. 

5. What do you mean by location of supplier? 

6. Explain the intrastate supply. 

7. Difference between interstate supply and interstate supply. 

8. Write a note about     a) CGST    b) SGST    c) IGST 

9. What do you mean by export of services and export of goods? 

10. Write a note about     a) IGST    b) SEZ    c) SEZD 

 



INDIRECT TAXATION-17UCO412  

K4 LEVEL QUESTIONS  

UNIT – I 

 

1. Distinguish between Direct tax and Indirect tax. 

2. Explain the constitutional basis of taxation in India.  

3. Explain the concept of Advalorem duty and Specific duty. 

4. Distinguish between Advalorem duty and Specific duty. 

5. From where Central & State Government draw power to levy taxes? 

 

UNIT – II 

1. Explain types of Customs Import Duties. 

2. Describe the levy and collection of Custom Duty. 

3. Briefly, Explain the Scope of Customs Law in India. 

4. Explain classification of goods. How it is important under Customs Act? 

5. What is conveyance? Explain with reference to different kind of conveyances. 

UNIT – III 

1. Explain the Concept of Supply under GST. 

2. Explain the Concept of Composition Levy. 

3. Explain the methods to collection of tax under GST. 

4. Enumerate the benefits available to register supplier and GST. 

5. Briefly discuss about input and output tax credit. 

UNIT – IV 

1. Explain, briefly about the procedure of registration under GST. 
2. Explain the valuation rules under GST. 
3. Give a brief note on composition levy? 



4. Briefly, explain the types of supply. 
5. Give a brief note on filling of returns under GST   
    

UNIT – V 

1. Briefly, explain levy and collection in detail. 

2. Explain the power to grant exemption from tax. 

3. Explain the scope of integrated goods and service tax act 2017.  

4. Give a brief note about export of services. 

5. Briefly, explain NTOR in detail. 

 

 

 


