
COMMERCIAL LAW -18UCO204 

K1 LEVEL QUESTIONS 

UNIT-1 

1. The Indian contract act came into force on_____________ 

(a) 1972 (b) 1872 (c) 1952  (d) 1852 

2. Every agreement creates 

(a) social obligations (b) moral obligations (c) legal obligations (d) may or may not 

create legal obligations  

3.  A contract to contract in future is_____________ 

(a) valid contract (b) void contract (c) no contract (d) illegal agreement 

4. A void agreement is_____________ 

(a) illegal (b) unenforceable by law (c) violates legal procedure (d) is against 

the interest of an individual 

5. A quasi contract is_____________ 

(a) made by the parties (b) unlawful (c) imposed upon the parties by the law  

(d) not a valid contract in the eye of law 

6. A proposal when accepted becomes____________ 

(a) promise (b) contract c) offer  (d) acceptance 

7. A offer may lapse by_____________ 

(a) revocation  (b) counter offer (c) rejection by offer or offeree 

 (d) all of these 

8. A promise is_____________ 

(a)Valid offer (b) valid agreement (c) legal promise (d) an accepted offer 

9. An express offer means_____________ 

(a) An offer made by letter  (b) an offer made by telephone (c) an offer 

made by email  (d) all of the above 

10. A promise is a person_____________ 

(a) Who makes a proposal (b) who accepts a proposal (c) whom receives a proposal 

(d) who thinks to accept a proposal 



UNIT-II 

1. Consideration must be____________ 

(a) At the desire of the promisee (b) at the desire of promisor (c) at the desire of 

acceptor (d) at the desire of offeree 

2. Consideration can be____________ 

(a) past (b) present (c) future  (d)all the three  

3. Minor agreement is_____________ 

(a) Void from beginning (b) voidable (c) void when courts declare it void  

 (d) valid 

4. Which of the following persons do not fall under the category of persons of unsound 

mind? 

(a) Alien enemy (b)idiots (c) lunatics  (d) drunken person 

5. A contract by an idiots is_____________ 

(a) voidable (b) invalid (c) enforceable  (d) void ab-initio 

6. Consent means_____________ 

(a) General consent (b) meeting of minds on the same thing in same sense 

(c) meeting of mind in different sense  (d) free consent 

7. A contract made by mistake about the indian law, is___________ 

(a) void (b) voidable  (c)  valid  (d) illegal 

8. Where an agreement is reached without the consent of all the parties, the agreement 

is_______________ 

(a) void (b) voidable  (c) valid  (d) either b or c 

9. Moral pressure is involved in the case of_____________ 

(a) coercion (b) undue influence (c) fraud  (d) misrepresentation 

10. A contract caused by undue influence may be_____________ 

(a) voidable (b) absolutely rescinded by the court (c) conditionally rescinded by the 

court  (d) all of the above 

 

 

 



UNIT-II 

1. A contingent contract is___________ 

(a) void (b) voidable  (c)  valid  (d) illegal 

2. An uncertain agreement is_____________ 

(a) illegal (b) valid (c) void  (d) voidable 

3. X contracts to pay Y Rs 1,00,000 is Y,s house is burnt_____________ 

(a) Wagering contract  (b) voidable (c) void agreement  (d) 

contingent contract 

4. Suppose the time fixed for performance of the contract has expired but the time os not 

essential. What is the remedy of the promise in the circumstances?  

(a) Can rescind the contract (b) no remedy available  (c) to claim compensation 

(d) cant be determined 

5. When after the formation of a valid contract, an event happens which makes the 

performance of contract impossible, then the contract becomes_____________ 

(a) void (b) valid (c) voidable  (d) illegal 

6. A quasi contract is also known as_____________ 

A) Contract implied in law (b) implied contract (c)  unintentional contract

 (d) both an and b 

7. A contract is discharged by breach when a party to a contract ____________ 

(a) Refuses to perform his promise (b) fails to perform his promise (c) 

disables himself from performing his part of the promise  (d) does any 

of the above 

8. Agreement does not become void where initial impossibilities is___________ 

(a) Known to both the parties (b) to promisor only (c) is discharged (d) 

become voidable 

9. The aggrieved party may claim damages for breach of contract__________ 

(a) Ordinary damage (b) specific damage (c) remote and indirect damage   

(d) Both a and b 

10. The damage which can be awarded even if the aggrieved party has not suffered any 

loss, are called_____________ 



(a) Ordinary damage  (b) exemplary damage (c) special damage  (d) 

nominal damage 

UNIT-IV 

1. A guarantee given by minor debt_____________ 

(a) Valid (b) voidable  (c) void  (d) illegal 

2. A surety is discharged from liability _____________ 

(a) Material alteration in terms  (b) revocation notice by surety (c) discharge 

of principal by creditor  (d) all of these 

3. The right of subrogation in a contract of guarantee is available to the___________ 

(a) Creditor (b) principal debtor (c) surety (d) indemnifier 

4. A contract of indemnity is_____________ 

(a) Contingent contract (b) wagering contract (c) quasi contract  (d)void 

agreement 

5. The position of the finder of lost goods is that of a ___________ 

(a) bailer (b)  bailor  (c) surety  (d) principal debtor 

6. A gratuitous bailment is one which is___________ 

(a) Supported by consideration (b) not supported by consideration (c)not 

enforceable by law (d) void 

7.  The delivery of goods by one person to another as security for the repayment of a 

debt is known as__________ 

(a) Bailment (b) hypothecation (c) pledge (d) mortage 

8. The bailment of goods can be made by its owner of_____________ 

(a) Immovable goods  (b) movable goods (c) both of these  (d) none of 

these  

9. A lent his bike to his friend, for two days without any charges. It is a _____________ 

(a)  Hypothecation (b) non-gratuitous bailment (c) gratuitous bailment 

 (d) Beneficial bailment  

10. The delivery of goods by one person to another for some specific purpose, is known 

as_____________ 

(a) Bailment  (b) hypothecation (c) pledge  (d) mortgage 

UNIT-V 



1. A person appointed to contract on behalf of another person is known as___________ 

(a) Principal (b) Agent (c) Servant (d) contractor 

2. A person appointed by the original agent to act in the business as agency, but under 

the control_____________ 

(a) Agent  (b) del creditor agent (c) substituted agent  (d) sub agent  

3. For his commission, agent has___________ 

(a) General Lien (b) A particular Lien (c) Specific Lien (d) No Lien at all 

4. Agent makes some secret profits out of the business of agency. He 

loses____________ 

(a) His remuneration (b) his profit (c) not only his profit but also his 

remuneration  (d) none of the above 

5. A mercantile agent to whom the possession of the goods is given for the purpose of 

selling the same is known as ______________ 

(a) Broker  (b) factor (c) commission agent (d) insurance agent 

6. For a valid ratification the principal must have contractual capacity___________ 

(a) Both at the time of the contract and at the time of ratification (b) at the time 

of ratification (c) at the time of contract (d) at any time 

7. Where one person allows another person to assume an appearance of authority to act 

on his behalf, such a position is known as_____________ 

(a) Express authority (b) implied authority (c) ostensible authority (d) none of 

these  

8. Where an agent contracts for a principal who is not competent to contract, is such a 

case, the agent is_____________ 

(a) Personally liable (b) not personally liable (c) exceeding authority (d) none of 

these  

9. An agent is personally liable_____________ 

(a) When he acts for an undisclosed principal  (b) when he acts for a named 

principal  (c)when he acts for a principal not in existence   (d) all the above  

 

10. If there is no agreement, an agent is_____________ 

(a) Not entitled to any remuneration  (b) entitled to reasonable remuneration  



(c) entitled to remuneration which he thinks reasonable   (d) entitled to remuneration 

which principal thinks reasonable   

 

 

 

 



COMMERCIAL LAW -18UCO204 

K2 LEVEL QUESTIONS 

UNIT-I  

1. Define the term law. 

Answer:- According to Austin the law is defined as “ a rule of conduct imposed and 

enforced by the sovereign”  

2. Define contract. 

Answer:- According to section 2(h) contract is defined as “ An agreement 

enforceable by law is a contract”. 

3. List out the essential of a valid contract. 

Answer:- Offer and acceptance, intention to create legal relations, lawful 

consideration, capacity to parties, free and genuine consent, lawful object, certainty 

and possibility of performance, legal formalities and agreement not declared void. 

4. Mention the types of contracts. 

Answer:-  Valid contract, void contract, voidable contract, illegal contract, 

unenforceable contract, express contract, implied contract, quasi contract, executed 

contract, executor contract, unilateral contract and bilateral contract. 

5. Define offer. 

Answer:- According to section2(a) offer is defined as “ when one person signifies to 

another his willingness to do or to abstain from doing anything with a view to 

obtaining the assent of that other such act or abstinence, he is said to make a 

proposal” 

6. What is express offer? 

Answer: - An offer which is made by words, written or spoken, is called express 

offer. 

7. Who is offeror? 

Answer:- The person making the proposal or offer is called offeror. 

8. How an offer is made? 

Answer:-An offer can be made by any act which has the effect of communicating it 

to another person. 



 

 

9. Define acceptance. 

Answer:-According to section 2(b) define acceptance as “When one person to whom 

the proposal is made signifies his assent thereto, the proposal is said to be accepted. 

A proposal, when accepted becomes a promise” 

10. What do you mean be communication of offer? 

Answer:- An offer can be communicated by any act or omission of the offeror by 

which he intends to communicate it. 

UNIT –II 

1. Define consideration. 

Answer:- According the section 2 (d) defines consideration as “When at the desire of 

the promisor, the promisee or any other person has done or abstained from doing, 

or does or abstains from doing, or promises to do or to abstain from doing 

something, such act or abstinence of promise is called a consideration for the 

promise”. 

2. Who is called as stranger to consideration? 

Answer:-A person who is not a party to a contract is a stranger to consideration. 

3. List out the rules of privity of contract. 

Answer:- Beneficiaries in the case of trust, marriage settlement and other family 

arrangements, acknowledgement of liability, contract through agent and assignee of 

a contract. 

4. What is meant by 'sound mind'? 

Answer:-  A person is said to be of sound mind for the purpose of making a contract 

if, at the time when he makes it, he is capable of understanding it and of forming a 

rational judgment as to its effect upon his interest”. 

5. Whether minor can enter into contract 

Answer:- No minor cannot enter into a contract 

6. Who are the persons incompetent to make a contract by status? 

Answer:- Idiots, lunatic, drunken person, alien enemy, foreign sovereigns and 

ambassadors, convicts, insolvents, married women and professional person. 



7. List out the types of bilateral mistake. 

Answer:- Bilateral mistake as to the subject matter and bilateral mistake as to 

possibility of performance. 

8. What is misrepresentation? 

Answer:-Misrepresentation is a false statement which the person making it honestly 

believes to be true or which does not know to be false. 

9. Whether minor can be an agent. 

Answer:- Yes minor can act as a agent but he is not personally liable for his acts. 

10. Define fraud. 

Answer:- According the section 17 the fraud is defined as “ any of the following act 

committed by  a party to a conductor with his connivance, or by his agent, with 

intent to deceive another party thereto or his agent, or to induce him to enter into 

the contract” 

UNIT –III 

 

1. A agree to construct a building for Rs. 1 lakh on the terms that no payment shall be 

made till the completion of the work. Is this contingent contract? 

Answer:- No, this is not an contingent contract. 

2. List out the rules regarding the performance of reciprocal promise. 

Answer:-  Performance should be made simultaneously, expressly fixed by the 

contract, prevent other from doing his promise,  performance of which is impossible 

will become void and legal contract alone can be enforced by law. 

3. Define quasi contract. 

Answer:- Quasi contract is defined as  “ a transaction in which there is no contract 

between the parties: the law creates certain rights and obligations between them 

which are similar to those created by  a contract. 

4. List out the types of quasi contract. 

Answer:-Claim for necessaries supplied, reimbursement of money, due to another, 

liability to pay for non-gratuitous Act, responsibility of finder of goods and money 

paid of thing delivered by mistake or under coercion.  

 



 

5. What do you mean be discharge of contract? 

Answer:-Discharge of contract means that the parties are no more liable under the 

contract. 

6. When does a contract terminate by operation of law? 

Answer:- Unauthorized material alteration, death, insolvency and merger. 

7. Mention the kinds of damages. 

Answer:- Ordinary damage, special damage, exemplary damage and nominal 

damage. 

8. When is rescission granted? 

Answer:- Where the contract is voidable or terminated by the plaintiff and where 

the contract is unlawful for cause apparent on its fact and the defendant is more to 

blame than the plaintiff.  

9. When is rescission refused? 

Answer:- Where the plaintiff has expressly ratified the contract, change of 

circumstance, subsistence of contract and where only a part of the contract is sought 

to be rescinded. 

10. When do claim of quantum merit arise? 

Answer:- Contract found to be void, something is done without any intention to do 

so gratuitously, when one party refuses to perform the contract, contract is divisible 

and invisible contract is performed badly. 

UNIT –IV 

1. Define a contract of guarantee. 

Answer:- According to section 126 a contract of guarantee is defined as “ a contract 

to perform the promise, or discharge the liability, of a third party in case of his 

default”. 

2. List out the rights of indemnity holder. 

Answer:- Damages may be compelled for suit, All costs may be compelled to pay in 

any such suit if, it bringing of defending it and all sum which may have p[aid under 

the terms of any compromise of any such suit. 

3. What is the nature of surety liability? 



Answer:- The liability of surety is coextensive, the liability if the surety is secondary, 

surety is liable only when the principal debtor does not pay, liability of surety does 

not comes to an end upon the death of principal and surety is liable for whole 

amount of the principal. 

4. Mention the kinds of guarantee. 

Answer:-Simple and Continuing guarantee. 

5. Whether a surety is a favored debtor. 

Answer:- No surety is not an favored debtor. 

6. When surety is discharged from liability. 

Answer:- Notice of revocation, death of surety, notation, variance in terms of 

contract, discharge of the principal debtor, impairing surety remedy and loss of 

security. 

7. Who is bailer? 

Answer:- The person delivering the goods is called as bailer. 

8. When will a pledge made by a non owner of goods becomes valid. 

Answer:- Pledge by mercantile agent, pledge by seller or buyer, pledge by a person 

in possession under a voidable contract, pledge by person having limited interest 

and pledge by co-owners in possession. 

9. What do you mean be contract of bailment? 

Answer:- The transaction between the bailer and bailee is called as bailment. 

10. List out the duties of Pawnee. 

Answer:-  He should take reasonable care of the goods pledged, not permitted any 

unauthorized use of the goods pledged, he has to return the pledged goods, he 

should not do any act in violation of the terms of the contract and any accruals of 

the goods pledged belong to the pledgor and should be delivered accordingly. 

UNIT –V 

1. Who is subagent? 

Answer:-An sub-agent is a person employed by, and acting under the control of 

original agent in the business of agency. 

 

2. Who can appoint an agent? 



Answer:-Any person who is of the age of majority according to the law to which his 

subject, and who is of sound mind, may employ an agent. 

3. Who may be an agent? 

Answer:- Any person can become an agent between the principal and third party. 

4. Define agent. 

Answer:-According to section 182 agents is defined as “a person employed to do any 

act for another, or to represent another in dealing with third person. Their person 

for whom such act is done, or who is so represented, is called the principal”. 

5. Define the term agency. 

Answer:- A relationship between the principal and agent is called as agency. 

6. How the agency can be created? 

Answer:- Agency by express agreement, agency by implied agreement, agency by 

operation of law and agency by ratification. 

7. What is ratification? 

Answer:-Ratification means subsequent acceptance by the principal in respect of an 

act done by the agent without authority. 

8. List out the essentials of ratification. 

Answer:-Agent act on the behalf of the principal, principal must be in existence at 

the time of contract, principal must have contractual capacity, principal must have 

full knowledge of material facts, whole transaction must be ratified,  act to be 

ratified should not be void and should not injure a third person. 

9. When can an agent are held personally liable for the acts done by him on behalf of the 

principal. 

Answer:-Agent acting for  a foreign principal, undisclosed principal, makes himself 

expressly liable, principal cannot be sued, coupled with interest, usage of trade, 

beyond his authority, pretended agent, mistake or fraud and agent appoints sub-

agents without authority. 

10. How the agency can be terminated? 

Answer:- Termination of agency by the act of parties and termination of agency by 

operation of law. 

 



COMMERCIAL LAW -18UCO204 

K3 LEVEL QUESTIONS 

UNIT-I 

1. What are the essential of valid contract? 

2. "All contracts are agreement, but all agreements are not contracts" Conclude. 

3. Distinguish between valid contract and void contract. 

4. Classify the contract according to formation of contract. 

5. How an offer is made? Examine. 

6. "An invitation to offer is not an offer". Comment. 

7. What is the circumstance in which an offer is terminated? 

8. Acceptance must be in the prescribed manner with the terms of the offer. Discuss with 

suitable illustration. 

9. Differentiate express acceptance from implied acceptance. Explain 

10. Distinguish between an offer and invitation to offer.  

 

UNIT-II 

1. Dissect the essential of a valid consideration? 

2. No consideration no contract. Examine critically. 

3. Distinguish between a stranger to consideration and stranger to contract. 

4. “Considerations need not be past, present of future”. Comment. 

5. What do you understand by 'necessaries' supplied to a minor? 

6. An agreement with a minor is absolutely void in India. Examine. 

7. Mere silence as to facts is not fraud. Comment. 

8. Define fraud. Differentiate fraud from misrepresentation. 

9. Define the term coercion as used in the Indian Contract Ac. What are the essential for 

coercion? 

10. Distinguish between bilateral mistake and unilateral mistake. 

UNIT-III 

1. Discuss the law relating to the enforcement of contingent contract. 



2. A agrees to construct a building for Rs.1 lakh on the terms that no payment shall be 

made till the completion of the work. Is this a contingent contract? 

3. A agrees to sell land to B at a price to be fixed by C. C refuses to fix the price. Is the 

contract enforceable? 

4. Discuss the essentials of valid tender? 

5. Explain the rules regarding the performance of reciprocal promise. 

6. A quasi contract is not a contract at all. It is an obligation which the law creates. 

Discuss. 

7. State the legal position of a finder of goods. 

8. Distinguish between novation andalteration. 

9. Distinguish between actual breach and anticipatory breach of contract. 

10. Examine critically the rule in Hadely  Vs. Baxandale. 

UNIT-IV 

1. When a surety is discharged from liability. Discuss. 

2. "The liability of a surety is secondary; it is co-extensive with that of the particular 

debtor". Elucidate. 

3. “A surety is a favoured debtor”. Discuss. 

4. "The position of a finder of goods is exactly that of a bailee in the case of a deposit". 

Comment and discuss. 

5. Explain the duties of bailee. 

6. Discuss bailee’s particular lien and bailee’s general lien? 

7. Distinguish between pledge and lien. 

8. Discuss the rights and duties of finder of lost goods. 

9. Distinguish between pledge and bailment. 

10. Explain the rights of pawnee. 

 

UNIT-V 

1. Classify and explain the types of agent. 

2. Explain the essential and legal rules for a valid agency? 

3. Dissect the relationship between the Agent and Sub-agent. 



4. When the agency can be created. Discuss. 

5. Discuss the rights and duties of an agent towards his principal. 

6. Describe the various modes by which an agency may be terminated. 

7. Explain the effect of a contract made by an agent with a third party when he acts for 

an undisclosed principal. 

8. When can an agent appoint a sub agent? Explain. 

9. What is an agency coupled with interest? Is such agency is revocable? 

10. "Ratification is tantamount to prior authority". Comment. 

 

 

 

 

 



COMMERCIAL LAW -18UCO204 

K4 LEVEL QUESTIONS 

UNIT –I 

1. Discuss the classification of the contract. 

2. Explain the legal rules regarding a valid offer. 

3. State the legal rules governing valid acceptance. 

4. An acceptance to be valid must be communicated. Explain. 

5. Acceptance must be absolute, and must correspond with the terms of the offer. Discuss 

with suitable illustration. 

UNIT –II 

 

1. ''An agreement without consideration is void" Are there any exception to the rule? If so, 

explain them. 

2. "Stranger to consideration cannot sue" Are there any exceptions to this rule? 

3. Who are the persons incompetent to make a contract by status? Enumerate. 

4. Mere silence as to facts is not fraud. Comment. 

5. A contract caused by mistake is void. Explain. 

UNIT –III 

1. Discuss in detail the rules relating to the time and place for performance of a contract. 

2. When is the time deemed to be the essence of the contract in the performance of 

contracts? Discuss. 

3. Impossibility of performance is, as a rule not an excuse for non performance of a 

contract. Discuss. 

4. Does the impossibility which arises subsequent to the formation of a contract excuse of a 

contract the promisor from performing the contract in all cases?  

5. "If the contract is broken, the law will endeavor so far as money can do it, to place the 

injured party in the same positions as if the contract has been performed.” Discuss. 

 

 



UNIT –IV 

1. Explain the situation which makes the contract of surety invalid and thereby surety is 

discharged. 

2. "Between co-sureties there is equity of burden and benefit". Comment. 

3. What are the duties of bailee? What rights does he enjoys under contract of bailment? 

4. When will a pledge made by a non-owner of goods become vaild? Elucidate. 

5. Ennumerate the rights of pawnee. 

 

UNIT –V 

1. Ratification constitute agency. Discuss. When can an agent be ratified? When the 

ratification is not allowed? 

2. Discuss the nature and extent of the authority of an agent. 

3. Describe the various modes by which an agency may be terminated. 

4. Explain the rights and duties of an agent towards his principal. 

5. Briefly explain the various modes by which an agency may be created. 

 

 

 

 


